474                         TANGLED ISSUES

currency ; but, by the same token, an inconvenient
and untrue doctrine for their unfortunate creditors.
On the question of Tariff Reform Mr. Balfour now
professed himself a Free Trader, though not a
fanatical one. If foreign countries kept out our
goods by exorbitant duties, they were to be coerced
into a more liberal policy by the imposition of
retaliatory duties on their exports to us. It
mattered nothing that retaliation had been long
since abandoned after trial by English financiers ;
that the Protectionist States did not seem to have
facilitated commercial relations with each other by
their system of mutual prohibition ; that retaliation
could only work by giving artificial encouragement
to industries which would refuse to be suppressed
when the foreigner yielded to our demands. Every
consideration suggested by experience or expediency
gave way before the comprehensive and ingenuous
principle that you cannot make a bargain unless
you have something to offer.

Differences on economic policy proved fatal to
the union of the Unionist Ministry. Mr. Chamber-
lain resigned because he was a Protectionist; the
Duke of Devonshire and others resigned because
they were Free Traders ; finally, Mr, Balfour
resigned, apparently because he was neither a
Protectionist nor a Free Trader. His successor,
Sir Henry Campbell-Bannerrnan, had been chosen
Liberal leader in 1899 on the strength, one must
suppose, of his Parliamentary abilities, seeing that
he had no record of distinguished public services,
nor any standing as a popular hero outside the
House. His Ministry, however, marks an entirely